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A BLACK-SCHOLES OPTION PRICING MODE BASED ON THE
RISK-FREE INTEREST RATE UNDER VARYING CONDITIONS

REN Zhi-ge , HE Lang , HUANG Zhang-can
(School of Science, WuHan University of Technology, Wuhan 430070, China)

Abstract: This paper studies the pricing model of Black-Scholes option under the changed
risk-free rate, and achieves an improved Black-Scholes option pricing model by the method of the
index and Ito formula. It promotes the existing Black-Scholes option pricing model.
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